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Sakhalin island in Russig's Far East.
The Western ofl companies and the
Azeris feel Chernomyrdin & a reason-
able man with whom they can do busi-
ness, They have cut Lukoil, which is
cloge to Chernomyrdin, in on 10% of
the amc and 34% of another project
with Pennzoil. The thinking is that if
[ Chernomyrdin snd his ofl and gae crowd
| prevail in the battles now raging in the
Krembin, a way will be found to get the
ofl out. If hard-liners regain the upper
hand in Russin, all bets are off. Cher-
nomyrdin’s camp recently won a big vie-
tory when they defeated a no-confidence
vote in Parliament and Yeltsin ousted
severil hard-lners.
PPELINE PROBLEM. Uni of the optimists
is Matik A. Alivev, head of the Azerd
caompany Socar He holds court in a wa-
terfront mansion on the Casplan—aones
owned by a pre-Soviet oil millionaire.
Allyev thinks the consortium could be-
gin pumping about 80,000 barrels & day
of “early oil" by late 1906 “The paint of
enrly ofl 18 to show that the consortium
warks,” Allyev says.

By September, the consortium will
choose & route for early ofl that wen't
require new pipelines. The big declsion
comes later: the selection of & new pipe-
line that could cost §1.5 billion and han-
dle & much larger volume. That cholee
means everything Lo the success of the
Al project, others like it, and the polit-
feal and economic future of Azerbaijan,

CASPIAN
l PIPELINES

The aioc dossnt want to get into a
mess similar to the Chevron Corp. or-

financial battles have kept Chevron from
finding an export route for the of from
its 220 hillion Kazakh project.

Moscow wants the Azeri pipeline to
terminate at its Black Sea port of Nove-
rossiyek, with ofl being shipped through
Turkey’s Bosporus Straits. But Turkey
balks at a plan that would deprive it
of transport revenues and expose [s-
tanbul to the risks of tanker spills and

“You're going to have at
least 1 million barrels
a day of oil coming out
of [there] before long”

explogions in the narrow Hosporus. The
Turks are stumping for a terminus at
their southern port of Ceyhan.

The pipeline gume i dawing in some
of the worlds most brusen entrepren-
eurs. One is Hoger Tammez, a Cairo-
barn L. S. citizen who {8 a veteran ofl
wheeler-dealer. Tamraz, head of New
York-based (il Capital Inc., on June 6
announced a new plan to build a large,
£2 billion pipeline through Armenia.
Says Tumrax “The faet of the matter is
that you need several pipelines. You're

| puing to have at least 1 million barrels a
day of oil coming out of the region be-
fore long, and there's no way all that oil
can go through the Bosporus.”

LOST WEAPOM. Washington is also being
drawn in. Under pressure from such ail
heavyweights as Amoco, Mobil, Exxon,
MeDermott, Brown & Root, Bechtel, and
Chevron, the Clinton Administration s
increasingly being pushed to alter its
| pro-Russia policy and start backing the
republics. But Washington may have
| thrown away 4 valuable weapon
Russin when it launched & campaign
aguinst Iran this spring. The companies
could have pressured Russia by negotiat-
ing for » route through Iran or by swap-
ping their oil with the Iranians for ofl at
the Iraninn export terminals on the Per-
sinn Gulf. But by foreing the Azeri con-
| sortium to reseind the 5% share it had

| given the Imnians and by ruling out a
pipeline route that would go through
Irun, the White House drove the one
regional power with resources to mateh
Russia’s a bit closer to the Kremlin,

That's why the cuteome of the battles
in the Kremlin is being watched so
closely in Balu and elsewhere, The key
to the future of this potentially huge
energy source probably lies there,

By Peter Galusske in Baku, with
John Rossant in Rome, Gary MeWil-

liams in Houston, Russell Mitchell in |

| San Francisco, and Stanley Reed in
| New York
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